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Memorandum |
TO: Commission ' DATE: July 21, 2010

FR: E_xecutive Director

RE: Resolution No. 3970 - Bay Area Greenhouse Gas Target Principles.

Background

Over the last several months, MTC staff and staff from other major metropolitan planning organizations
(MPOs) have been conducting ongoing data-exchange activities with the Air Resources Board (ARB) related
to potential strategies to reduce greenhouse gas (GHG) emissions. By law, ARB is required to release draft
2020 and 2035 GHG reduction targets for the State’s 18 regions by June 30, 2010 and final targets by
September 30, 2010. ARB staff released draft targets on June 30, which are based on ranges previously
provided by the MPOs and discussed with MTC’s Planning Committee, ABAG’s Administrative Committee
and the Joint Policy Committee (JPC).

Several of the regions have completed, or are completing, a number of new scenario assessments that are
intended to narrow the target-setting process to an achievable range of GHG emission reductions (measured in
% reduction of weekday pounds per capita in 2020 and 2035 compared to a 2005 base year). As you know,
for our target-setting scenario assessments, MTC has for the most part relied on recent analyses done for the
Transportation 2035 Plan, which was adopted by the Commission in April 2009. However, at the request of
partner agencies and stakeholder, we have conducted several land use and pricing sensitivity analyses that
were reviewed with the Planning Committee earlier this month.

Bay Area GHG Target Principles

The July 9, 2010 Planning Committee meeting, held jointly with the ABAG Administrative Committee and
other JPC members, included a lively discussion on the attached set of “Bay Area Principles for Establishing
Regional Greenhouse Gas Reduction Targets” (see Attachment A). The principles are intended to help further
inform ARB in its GHG target-setting deliberations between now and September 30, 2010, when it adopts
final statewide targets. You’ll note that the principles acknowledge the ongoing work of MTC and ABAG that
support SB 375, including Transportation 2035, ABAG infill/transit oriented Projections, FOCUS/Priority
Development Areas (PDAs), and the Resolution 3434 TOD Policy.

Most of July’s committee discussion centered around:
e Principle #6 - ARB should adopt single statewide targets for 2020 and 2035
e Principle #7 - ARB should not establish a GHG target for the Bay Area that exceeds a 7% per
capita reduction for 2020 or a 10% per capita reduction for 2035.

In regard to Principle #6, most joint committee attendees thought that it was more equitable to the MPOs to
adopt a single statewide target for each horizon year; however if this is not achievable, most indicated
support for different targets for different regions only if they are based on meaningful differences.
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Principle #7 was the subject of the lion’s share of the committee meeting discussion and public testimony.
There was general committee support for the 2020 target. However, some members were inclined to
support a more aggressive target in 2035, but believed that there was not enough information to draw
meaningful comparisons of the impacts and co-benefits provided by the proposed scenarios. Similarly,
your new Policy Advisory Committee, after hearing the staff presentation, passed a motion to encourage
the Commission “to set higher GHG targets” than proposed by staff.

Commission Action

‘The Planning Committee moved to refer the principles to the Commission for approval, but asked staff to
show impact comparisons for 2035 at 10%, 12% and 15% per capita reduction targets. The attached
powerpoint presentation (Attachment B), which I will discuss in more detail at your meeting, provides
land use, mobility and other co-benefit comparisons among the three GHG emission reduction scenarios.

Next Steps
Staff will continue to make any necessary refinements to our target setting analysis to assist ARB in its target-
setting process. Several “bites at the apple” still exist to provide additional input on proposed GHG targets:

e August9,2010: ARB staff releases proposed final targets

e September 10, 2010: MTC Planning Committee, with ABAG’s Administrative Committee and Joint
Policy Committee members

e September 22,2010: MTC meeting

e September 30,2010: ARB adopts final targets

Recommendation
Staff recommends that the Commission approve Resolution No. 3970, which sets forth “Bay Area Principles
for Establishing Regional Greenhouse Gas Reduction Targets” to jnform and guide ARB in setting these

targets for the Bay Area.

Steve Hemdgfer
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