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September 29, 2020  
 
 

 
Mr. Brian Mayhew 
Chief Financial Officer 
Metropolitan Transportation Commission 
375 Beale Street, Suite 800 
San Francisco, CA 94105 
 
Dear Mr. Mayhew: 
 
The Independent Office of Audits and Investigations (IOAI) received the 
Metropolitan Transportation Commission’s (MTC) Indirect Cost Rate Proposal 
(ICRP) for fiscal year (FY) 2020/21 on August 21, 2020 which certifies the MTC has 
complied with Title 2 Code of Federal Regulations Part 200.  We found that the 
ICRP submission is in compliance with the IOAI streamlined submission 
requirements.   
 
The MTC is authorized to use the fixed rate of 57.17 percent of Direct Labor and 
Benefits for billing FY 2020/21 indirect costs to the California Department of 
Transportation.  
 
The accepted rate is based on the understanding that a carry forward provision 
applies, and no adjustment will be made to previously approved rates.  IOAI did 
not perform an audit of the ICRP.  The ICRP may be subject to an audit in the 
future.  Acceptance of the indirect rate is based on the understanding that the 
MTC agrees to provide subsequent reimbursement if the rate proposal is later 
found to have included costs that are unallowable as specified by law, 
regulation, or the terms and conditions of state or federal awards.   
 
 
 
 
 
 



Mr. Brian Mayhew  
September 29, 2020 
Page 2 
 
 

“Provide a safe, sustainable, integrated and efficient transportation system to 
enhance California’s economy and livability” 

Please retain a copy of this letter for your files.  If you have any questions, 
contact Luisa Ruvalcaba, Audit Manager, at luisa.ruvalcaba@dot.ca.gov 
 
Sincerely,  
 
 
 
MARSUE MORRILL, CPA 
AUDIT CHIEF 
Planning and Modal Office 
 
Enclosure 

 
 

c: Suzanne Bode, Accounting Manager, Metropolitan Transportation 
Commission 

 DLA.Audits@dot.ca.gov 
 DOTP.Audits@dot.ca.gov 
 DRMT.Audits@dot.ca.gov 

Jean Finney, Local Assistance Deputy District Director, District 4, California 
Department of Transportation 

Sylvia Fung, DLAE, Division of Local Assistance, District 4, California 
Department of Transportation 

Gilbert Petrissans, Chief, Division of Accounting, California Department of 
Transportation 

 Rodney Whitfield, Director, Financial Services, Federal Highway Administration 
 Veneshia Smith, Financial Manager, Financial Services, Federal Highway 

Administration 
Luisa Ruvalcaba, Audit Manager, Planning and Modal Office, Independent 

Office of Audits and Investigations 
 P1590-1124 
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FIXED WITH CARRYFORWARD 
ICAP/ICRP SUBMISSION CERTIFICATION

LOCAL GOVERNMENT AGENCY:

Indirect Cost Rate

FISCAL YEAR 

The indirect cost rate plan contained herein is for use on grants, contracts and other agreements with 
the Federal Government and the California Department of Transportation (Department), subject to the 
provisions in Section II. This rate(s) was prepared by the       and 
accepted by 

SECTION : Rates:

Rate Type

Carryforward*

Period
Rate Applicable To Identify Base

Rate Type

(if applicable)*

Period
Rate Applicable To Identify Base

SECTION : General Provisions:

A. Limitations:
The rate(s) in this Agreement is subject to any statutory or administrative limitations and applies to a given
grant, contract, or other agreement only to the extent that funds are available. Acceptance of
the rate(s) is subject to the following conditions: (1) Only costs incurred by the LGA were included in

found to be materially incomplete or inaccurate by the Federal Government or the . In such situations
the rate(s) would be subject to renegotiation at the discretion of the Federal Government or

The rate(s) is based 
on an estimate of the costs to be incurred during the period.



 

B. Accounting Changes:

charging of a particular type of cost from indirect to direct. Failure to obtain approval may result in cost
disallowances.

C. Fixed Rate with CarryForward:

the rate(s).

over or under recovery of costs. The over or under recovery will be carried forward, as an adjustment to 

by this plan

Audit Adjustments:
Immaterial adjustments resulting from the audit of information contained in this plan shall be

year, unallowable costs will be removed from the indirect cost pool(s) and the rate(s) appropriately
adjusted.

Record Retention:
The proposal and all related documentation must be retained for audit in accordance with the record

Use by Other Federal Agencies:
Authority to accept this agreement by the  has been delegated by the Federal Highway
Administration, California Division. The purpose of this acceptance is to permit the LGA to bill indirect

The acceptance will also be used by the Department in state-only funded projects.

G. Other:
If any Federal contract, grant, or other agreement is reimbursing indirect costs by a means other than

allocable to these programs.



 

H. Rate Calculation for Fixed Rate with Carryforward:

$

$

$

INDIRECT

Carryforward from FY

Budgeted FY   Indirect Costs

FY        Budgeted Direct Salaries & Wages

(or applicable base)
$

%

FRINGE BENEFIT

$

Carryforward from FY $
Budgeted FY  Costs $

FY  Budgeted Direct Salaries & Wages (or 

applicable base)

$

%

CERTIFICATION OF INDIRECT COSTS

This is to certify that I,         , have reviewed the indirect cost rate 
proposal submitted herewith and to the best of my knowledge and belief:

•

Unallowable costs have been adjusted for in allocating costs as indicated in the cost allocation
plan.

• All costs included in this proposal are properly allocable to Federal and State awards on the basis

been treated as indirect costs have not been claimed as direct costs. Similar types of costs have

• I understand that during the predetermined (or extension) period, there will be no changes to the

structure and program(s).

•
period ends and that at the end of the extension period, I must re-apply to develop and negotiate a
rate(s).



 

•
proposed rates are developed must be retained for audit in accordance with the record retention

•

of
Federal and State award, or are unallowable because they are clearly not allocable to Federal or
State awards. These adjustments or refunds will be made regardless of the type of rate(s)

extended rates), the unallowable costs will be removed from the indirect cost pool(s) and the

I acknowledge as a representative of       that the proper
use and application of the indirect rate contained in this indirect cost rate proposal is the
responsibility of the         and such use may be subject to audit by
the  or Federal Highway Administration. Failure to cooperate with an audit can

previously reimbursed
indirect costs.

I declare that the foregoing is true and correct.

Government Unit:

Signature: 
(Sign in blue ink only)

Title:

Signature:
(Sign in blue ink only)

Title:

Telephone No.:

INDIRECT COST RATE(S) SUBMISSION ACCEPTANCE

reimbursement purposes.

Signature

Date:

 

Accepted by:

Chief

9/29/2020
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